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The People’s Champion: Exercise 2
1. What form of economics dominated Gary Becker’s work: Normative or positive?
	The form of economics dominating the Gary Becker’s work is positive economics. Most parts of his works are full of statements that are not correct but can be tested, proved or disapproved. For example, people would be hard-headed in calculating how much to invest in their own human capital. For that reason, they would compare expected future earnings from different career choices and consider the cost of acquiring the education to pursue these careers, including time spent in the classroom. This may not be true to some people but it can be proved whether it is true or not. Back in his mind, he knew that reality was far messier with decisions plagued by uncertainty and complicated motivations but he opted to use this as “an economic way of looking at life”.
2. What is your reaction to Becker’s work? Explain with at least two examples.
	My reaction to Becker’s work is that he used his own prodigious reserves of human capital well beyond education. For example, he used his “economic approach” to look at everything from the motives of criminals and drug addicts to the evolution of family structures and discrimination against minorities. Secondly, Becker was fond of pointing to the success of Asian economies such as Taiwan and South Korea which were endowed with few natural resources other than their population as a proof of the value of investing in human capital. He concentrated on building upon educational systems. What Becker mostly did is to focus on the private benefits to students after acquiring education but failed to look at the broader social gains from having well-educated populations.

3. Do you agree or disagree with Becker’s critics? Explain and provide examples.
	Yes, I agree with Becker’s critics. First, he concentrated so much on reducing people to calculating machines. As an economist, this was a wrong assumption although ‘human capital’ is insightfully term. Second, Becker in his works has overstated the importance of learning. This is true because although education is important it is not because it imparts knowledge but what matters most is what it signals about the people who complete the university. This makes them be disciplined and hence be more likely to be productive workers. Thirdly, Becker argued that the government needs to pour money into education and make it widely available at a low cost which doesn't seem like a good idea having in mind that other sectors of the economy also needs government support.
